Economics Quiz
Use the word bank below to match the descriptions.
	Scarcity, factors of production,  land, labor, capital, entrepreneurship, budget, fixed, variable, savings, supply, demand, equilibrium, market, opportunity cost


1.  When a product or service is offered for sale.

2.  Human ideas and motivation for production.

3.  The lack of enough resources to produce all the things people would like to have.

4.  Human and robotic output.

5.  Expenses that are unchanging.

6.  The value of the thing given up or sacrificed when a person makes a choice regarding demand or use of resources.

7.  Tools and wealth required to produce goods.

8.  The desire to have or own a certain product.
9.  The opposite of debt, when total income is higher than total expenses.
10.  Expenses that change each month.

11.  A money plan that measures income and expenses.

12.  When the supply of a product and the demand for a product create a common price.

13.  The place where producers and consumers come together for exchange of goods and services for money.

14.  Resources used to produce things.

15.  Natural resources such as oil, trees, and real estate.

True or False?

16.  When alternatives exist, choices must be made, and involves a trade-off of one thing for another.
17.  Variable expenses are things such as rent and car payments.

18.  Your total income should always be higher than your expenses.

19.  If your expenses are higher than your income, you should just borrow more money from a bank.

20.  If your income is higher than your expenses, you should just spend it the next month.

21.  If the price goes up for a good, the quantity supplied will go down.

22.  If the price goes down for a good, the quantity demanded will go up.

23.  When the supply of a good decreases sharply, while demand for it remains the same, the price will go up.

24.  When the demand for a good decreases sharply, while supply for it remains the same, the price will go down.  

25.  Market equilibrium happens when the cost of production and desire for profit equals the ability and willingness of the consumer to buy that product.  
